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You must complete ALL items in the application according to the instructions provided. If you
have any questions regarding die application please call (602)542-4251 for Stat?assistance.
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Application information regarding Arizona Revised Statutes 40-301 and 40-302

1. Beaver Dam Water Company
230 South Hillside Dr.
P.O. box 550
Littlefield, Arizona 86432

2. G. Robert Frisby P.O. box 307 President, Beaver Dam Water Company Inc.

3. This request is for emergency (debt) authorization from the ACC for in support of
a loan with the WIFA funding agency in the amount of $104,283.00 (May 17,
2008). The term of the debt will be 20 year with annual interest rate of 5.5 % to be
paid monthlyover the term of the promissory note. This debt will be unsecured.
For the purpose as follows:

4. Not Applicable.

Summarization of the problem:

The area served by Beaver Dam Water Company #2 lies adjacent to the Arizona/Nevada
State line. Historically, Virgin Valley Water District in Mesquite, Nevada supplied
residences within this service area by piping water from their sources and facilities in
Nevada across the state line into Arizona The District was supplying their customers in
Arizona without a Certificate of Convenience and Necessity from the Arizona
Corporation Commission.

In 2001 Virgin Valley Water District asked Beaver Dam Water Company to extend its
CC&N to provide service to this area and Beaver Dam Water Company agreed with the
stipulation that Virgin Valley Water District maintain a connection and provide for
emergency service and file flow. The District entered into an agreement with Beaver
Dam Water Company to provide emergency service and tire flow. I would also point out
the transcript of Mr. Winters' General Manager for VVWD testimony of January 14,
2002 at the Arizona Corporation Commission. Per that transcript, Mr. Winters was
questioned and answered as follows:

Q. Is your understanding of the agreement regarding a renewal that a renewal
would be - there wouldbe a renewal if the company made good-faith efforts to
drill a well if it was unable to gain a satisfactory supply of water?

A. I think that's very possible. I think our board has every intention to
always be a provider, if need be, to BeaverDam Water Company. After the five
years, if he has a well upand everything, we will be there for an emergency ifhe
needs it.

Beaver Dam Water Company sought and obtained an extension of its service area and
acquired Palms Well #2. This well is 966 ft. deep with a 20" casing fitted with an 8-inch
125 hp turbine pump.
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In 2006, ADEQ issued an Approval To Construct for improvements to the well, pump
and water mains necessary for Beaver Dam Water Company to assume service to the
area. The turbine pump was fitted with a VFD unit and associated controls to allow the
use of the Palms Well #2 to lilt water from the well and maintain system pressure.
August 18, 2005 Virgin Valley Water District (VVWD) addressed a letter to Michael
Howeth Arizona Department of Environmental Quality Stating "...do not foresee any
changes to the contract in regards to providing fire protection and emergency domestic
service..." (attached). 7 A

Ou February 17, 2005 VVWD entered in to a contract with Wind River Resources
(WWR) an Arizona LLC which would pump 14,000 acre-feet per year to VVWD, March
15, 2005 WWR applied to Arizona Department of Water Resources (ADWR) to transfer
14,000 acre feet, equivalent to more than 4.5 billion gallons, of water per year from
Mormon Wells (which is 1.5 miles upstream of Beaver Darn Wash, AZ) to VVWD
Mesquite, NV.

In September of 2006 the community became aware of the application to transport water
to Nevada by WWR. Local meetings were held and a committee was formed
Nonevadawaterg;\ab.com to stop the transfer of water out of the State of Arizona.

On October 13, 2006 Commissioner Mayes proposed a town meeting be held February
22, 2007. These and many other efforts brought about Arizona Department of Water
Resources for denial of the application # 8

The improvements were completed and approved and Beaver Dam Water Company
initiated service to the area. Soon thereafter, Virgin Valley Water District stopped
providing the emergency service and fire flow.

Beaver Dam Water Company responded as quicldy as possible by installing additional
well pumps, and pressure booster pumps. The water company also installed a 36,424-
gallon storage tank. These improvements were constructed for Scenic Investments, LLC
to satisfy a portion of the $80,000 line extension commitment, Beaver Dam Water
Contributed $25,971 of these improvements.

The Water Company was hopeful that the redundant pumps in the well might be accepted
as separate sources by ADEQ. ADEQ has issued an Approvalof Construction(ADEQ
File #20070510) with the stipulation that additional storagebe constructed to satisfy the
requirements of AAC R18-5-503. (Attached ADEQ 8/10/07). '.,/Q.



*
9

Enclosed find a cost estimate for the storage improvements required to meet the
community's needs. Beaver Dam Water needs this funding for existing customers as
follows :

5. Budget

Water Svstem #2 - Distribution Svstem Improvements

Item %
Project

Cost

Improvements Completed 2006 - Scenic Investments, LLC
Booster Pumps, Submersible Pumps, Variable Frequency Drive
Piping, Fittings, Valves, Misc.
Steel Storage Tank (36,424 gallons)*
Total 2006 Scenic Investments, LLC Improvements 31.2%

$33,700
$9,316

$22,582
$65,598

Scenic Investments, LLC - Additional Storage for Build-Out (65,l17 gallons)*
Total Improvements Dedicated to Scenic Investments, LLC
ScenicInvestments, LLC ImprovementsFinancedby Beaver Dam Water Co.
Scenic Investments, LLC Improvement Financed by LineExtension Commitment

19.2%
50.4%
12.4%
38%

$40,373
$105,971
$25,971
$80,000

Existing Commitments - Storage Required at Build-Out (l38,l98 gd.+30,000
gal. Fire Flow)*

49.6% $104,283

Total Additional Storage Required at Build-Out (203,315 gaL+30,000 gal. Fire
Flow)*

$144,655

Total Project
*Storage tank cost = $0.62 per gallon

100% $210,254

We are requesting funding for $104,283 for the storage volume required to satisfy AAC-
Rl 8-5-503 for the existing service commitments. This comprises 49.6% of the total
distribution system improvements project cost. The $105,971 dollar balance or 38% of
the project costs are being financed by a line extension commitment with Scenic
Investments, LLC and 12.4% by Beaver Dam Water Company.

6. Beaver Dam Water Co. II #08-127 is a privately-owned publicly
controlled water purveyor that is incompliance (Drinking Water Compliance Report,
enclosed) . Storage Tank is needed to meet to satisfy the requirements of AAC R18-5-
503. (Attached ADEQ 8/10/07) and toprotect the water users, facilities and provide the
community with much needed emergency back up and tire protection.
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7. NA

8.

9.

Application pending ACC approval contact Jon Bernreuter with WIFA

Enclosed find balance sheet for year and 2007.

10. Attached.
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August 18, 2005

Mr. Michael Howeth
Arizona Dept. of Environmental Quality
1515 E. Cedar Avenue, Suite F
Flagstaff; AZ 86004

RE: Fire Flow Protection and Emergency Domestic Service for
Beaver Dam Water Co.

Dear Michael:

The Beaver Dam Water Company is currently under a contract with the Virgin
Valley Water District. This contract is due for renewal in August of 2006. I do not
foresee any changes to the contract in regards to providing tire protectionand emergency
domestic service for Beaver Dam until such time as they areprepared toprovide their
own.

Please feel free to call should you need further information regarding this matter.

Sincerely,

Michael Winters
General Manager, D

1.

MW/mtj

Bob Frisky
e

4'

1'

o500 Riverside Road
(702) 346-5731 • (866) 857-3105

Mesquite, Nevada 89027
Fax (702) 346-2596 • www.vvh2o.com
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COMMISSIONERS
JEFF HATCH-NRLLER Q Chidnwln

WILLIAII A. MUUWELL
my: GLEASON

Ksusnn K. MAYES
BARRY WONG ARIZONA GORPORATION COMMISSION

Kiasma K. MAYES
Coswnlssloneer

Direct Line: (802)542-4143
Fax: (soar)542-0765

Email: lnnaryesgammguw

October 13, 2006

Chainnnzurn Jeff]-Iamch-M i l ler
C o m m i s s i o n s '  W i l l i a m  A .  M u n d e l l
C unnurm i sdona  M i ke Gl eason
Co~nauunissiona° Barry Wong

A p p l i c a t i o n  b y  W i n d  R i v e r  R e s o u r c e s , a N e v a d a  C o r p o r a t i o n ,  t o  p u m p  A r i z l o n a
w a t e r  s u p p l i e s  t o  N e v a d a ;  I m p a c t  o n  A r i z o n a  W a t e r  C o m p a n i e s ;  B e a v e r D a m
W a t e r  C o m p a n y ,  D o c k e t  N o .  W - 0 3 0 6 7 7 - 0 6 - 0 1 1 7

Dear Colleagues and Parties to the Docket:

Recently,  i t  has come to my attention that Nevada-based Wind River Resounzes,  LLC has .
appl ied to the Arizona Department of Water Resources (ADWR) for permission to export water
Rom a remote area ofnorthwestem Arizona served by the Beaver Dam Water Couunpany to an
area  i n  N evada

A cco rd i ng  t o  t he  app l i ca t i on ,  w h i ch  w as  f i l ed  a t  A D W R  pu rsuan t  t o  A r i zona  R ev i sed  S t a t u t e
(A . R . S . )  §§45 -291  e t  seq . ,  W i nd  R i ve r  w ou l d  d r i l l  t h ree  w e l l s  nea r  w ha t  i s  ca l l ed  B eave r  D am
W ash  i n  A r i zona ,  and  t ranspo r t  t he  w a t e r  f o r  use  by  t he  V i rg i n  V a l l ey  W a t e r  D i s t r i c t  l oca t ed  i n
M esqu i t e ,  N evada .  I t  appears  as  t hough  W i nd  R i ve r  R esources  has  pu rchased  l and  i ns i de
A r i zona  nea r  t he  B eave r  D am  W ash  w h i ch  i t  i n t ends  t o  use  as  a  w m a  f a rm  f o r  i t s  hous i ng
deve lopments  i n  Nevada.  The proposa l  ca l l s  f o r  an  i n i t i a l  eucpor ta l t i on  o f  800 acre  f ee t  per  year  t o
Nevada,  r i s i ng  t o  14 , 000  acre  f ee t  per  year  be t ween 2045  and  2055 .  Add i t i ouna l l y ,  t he
app l i ca t i on  s ta tes  t ha t  d ie  Nevada wat te r  d i s t r i c t  wou ld  use t he  Ar i zona water  t o  b lend out  a rsen i c
i n  i t s  wa t e r  supp l y ,  and  wou l d  t hen  re - i m por t  som e o f  t ha t  b l ended  wa t e r  back  t o  A r i zona  and  t he
B e a v e r  D m  a r e a .

Recently,  a number of residents wi thin the Beaver Dam Water Company's service terri tory have
expressed concern about this plan, including that i t could drain precious water supplies away
from the Beaver Dam area ad hanna the abi l i ty of this Arizona water conulpanly to provide safe
and rel iable service to i ts customers. ' .

This plan has prompted ADWR to take the prudent step of schedul ing a publ ic comment session
in the Beaver Dam area to hear the concerns of local  Iesidelnl ts sometime in November.  ADWR

'Inadditionto filingthislemerlmtl1edc»cketaddwessi1ugaBeaverDannComupauay appli<catiom1foraCC8cN extension,
I am docketinganemail with attashnnnent I received from the President of the Beaver Dam Water Coznmrpamy detailing
his ccmceuus.

Re:

1nnwes1vusn»la1c0l» PINIBIX. LIIIIUNA asset-z-s/-owesrrcnunness sneer. wwnu. Allzu»IA ll'rn4a41
M J U UJ



0 4

4

* n

4
• J

1

ACC Commissioners
October 13, 2006
Page 2

also intends to hold a hearing on the rnattew, overseen by an Adnnilnwistrative Law Judge,in the
Beaver Dam area.

I believe this unprecedented proposal has the potential to negatively impact at least one water
company regulated by this Cormnission2 I am dm concerned about the precedent this proposal
could set for the exportation of Arizona groundwater to other states. Therefore, pursuant to our
duty to safeguard the customers of Arizona water companies, I believe it is necessary for the
Commission to monitor the case before ADWR on the matter, and believe that our Start? should
attend the scheduled ADWR heanriings, perhaps as oflicid interveners. Furthermore, I propose
that the Commissioners hold a town hall on the matter in the Beaver Dam area in order to gather
informaldon about the impacts of the proposal and the concerns of the a;&lected customers of the
Beaver Dam Water Connrpany.

Finally, I believe it is appropriate for this issue to be addressed during the upcoming hearing on
Beaver Dam Water's application for an extensor of the company's CC&N. Theiefone, I will be
docketing the Wind River Resources Application before ADWR in the Beaver Dam CC&N
application docket.

Thiank you for your consideration of thismatter.

Sincerely,

Kris Mayes
Commissioner

Brian McNeil
Ernest Johmason
Heather Mmtphy
Herb Guenther

Cc:

z As pan of the Commissicafs analysis of the Wind River Resource Application, I would like to know whether it
would izunpact any other water cu@anies located in mortllvvestsmArizona.
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ADEQ File No: 20970510 LTF No: 44784

Svstem Name: Water System #2 System Number: 08-127

Project Owner: Beaver Dam Water Company

Address: Po Box 550, Beaver Dam , AZ 86432

Project Location: Beaver Dam County :Mohave

¢
Description: TWO SiJBMERS1BLE.WELL PUMPSIN EXISTING PALMS 'WELL #2

(ADWR. #55-551856), NEW BOOSTER STATION, RELOCATED
WATER STORAGE TANK, AND RELATEDPIPING TO PROVIDE
EMERGENCY SERVICEANDFIRE FLOW TO BEAVER DAM WATER
CGMPANY #2 SERWCE DISTRICT.

I.

1

L/Q z
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ARIZONA DEPARTMENT OF ENVIRGNMENTAL QUALls&'
CERTIFICATE OF APPROVAL TO CONSTRUCT

DRINKING WATER *WELL FACILITIES
r£i»3i'a1E

Panel Cf 2

Approvaltoeonstiuct the azbove»describadfacilitiels as repnwerded in the approved documents on
file with the Arizona Deparnnau oj"Environ1nenI¢d Quatligr 129 hereby rival subject to provisions
I through 5 continued on page 2 through 2

This project mtlst be constructed in accordance with all applicable laws, including Title 49, Chapter 2,
Article 9 of the Arizona Revised Statutes and Title 18, Chapter 5, Article 5 of the Arizona
Administrative Code.

2. Upon conngpletion of construction, the engineer shall till out the EngineerS Certificate of Completion
and forward it to the Northern Regional Office located in Flagstaffs If all requirements have been
completed, that unit will issue a Certificate of A;:provd of Construction. R18-5-507(B),Ariz-
Adrlulin-Code. At the project owner's request, the Depannnent may conduct the final inspection
required pursuant to Rl8-5-507(B), such a request muM be made in writing in accordance with the
time requirelnnents of R18-5-50'7(C), Ariz. Admin. Code.

3. This certificate will be void if construction has not started within one year after the Certificate of
Approval to Ccmsmxct is issued, there is a halt in construction of more than one year, or construction is
not completed within ilnree years of the approval date. Upon receipt of a written request for an
extension of time, the Department may grant an extension of time; an extension of time must be in
writing. R18~5-505(E), Ariz. Adnaiun. Code.

4_ Operation of a newly constructed facility shall not begin until a Cerfiiicaae of Approvd of Construction
has been issued by the Department. RI 8-5-507(A), Ariz. Admin. Code.

Reviewed by: JD]

\.~ rArKwame Al Agyarre., .E.
Manager, Dlrinking Water and
Wastefwater Engineering Review
Water Quality Division

-:M /,
Date

1.

. A >

x ElcNo: znunusxo
n¢ginmaau1i¢==¢ NulWmm
Owunat Bavu'DlmWatercu llly
C¢lwlyHell&D4uulmen; Mlwwe
Fnginen: l. e&A§nduls
Pllllmiulgandlu1nilnghhlnCam. Cunmissiun
&g.ille:l'ingRevicwDIlu»bmn-&022
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CERTIFICATE OF APPRQVAL TO CONSTRUCT
WATER FACILITIES
ADEQ File No. 20950518
Page 2 of 2 : Provisions, continual

Total storage capacity shall be equal to or greater than 1 day of demand during the
peak month of the year and fire demand.

5



Acct
No.

ASSETS

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF
YEAR

CURRENT AND ACCRUED ASSETS
131 Cash 27.195$ s Z 9111

134 Working Fl]Ilds
135 |I ITem Cash Investments
141 Customer AccountsReceivable
146 Notes/Receivables from Associated Companies

151 Plant MaterialandSupplies
162 l l antsPrepa
174 Miscellaneous Current and Accrued Assets 2.72.4 '79 I
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Acct.
No.

LIABILITIES

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF
YEAR

CURRENT LIABILITES
231 Accounts Payable s $
232 Notes Payable (Current Portion)
234 Notes/Accounts Payable to Associated Companies \

235 ICustomerD sits 3 s o 47 3
236 Accrued Taxes /_ 74 720
237 Accrued Interest
241 Miscellaneous Currelnt and Accrued Liabilities

TOTAL CURRENT LIABILITIES s 37.614 ($ 153

LONG-TERM DEBT (Over 12 Months)
224 Long-Term Notes and Bonds $ 6 o z . 0 975/$

0

DEFERRED CREDITS
251 Unamortized Premium on Debt $ $
252 Advances in Aid of Construction 3 . Ami w 33
255 Accumulated Deferred Investment Tax Credits
271 Contnlbutions in Aid of Construction 9 "I o g  . 7  0
272 Less: Amortization of Contributions I 6 . 4 o 4 £1 W7
281 Accumulated Deferred Income Tax

.TOTAL DEFERRED CREDITS $ loq I$ 6 '7 so

TOTAL L1AB1LMES $ 302, 'IN $ 8
.
* » 0 2-S

CAPITAL ACCOUNTS
201 Common Stock Issued 2 0 4S I »$ ' /7 2
211 Paid in Capital in Excess of Par Value 2 0 Cb4
215 Retained Earnings < e 3 5 ' I/6
218 Proprietary Capital (Sole Props and Partnerships)

TOTAL CAPITAL $ 48.72. f$ z, I

TOTAL LIABILITIES AND CAPITAL $ °15l 694 -$ 940.114

I

COMIPANYNANEE 84¢14/~9{  'o.m V\ )a ."~e, / ` C.ovv\Pa.v~>/,* .T3»<...

BALANCE SHEET (C0NT]NUE]))
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Acct.
No.

OPERATING REVENUES PRIOR YEAR CURRENT YEAR

461 Metered Water Revenue [8 Ev I$ 2 2 7  8 2 4$
460 Unmetered Water Revenue a.-L¢,/ll-< 29. 9.92- é 90/
474 Other Water Revenues

TOTAL REVENUES $ 2.1 . 9 8 3 $ 234. 785
9

OPERATING EXPENSES
601 Salaries and Wages $ 8_0 4 $ 53.133
610 Purchased Water Y, /03 4. '78 l
615 Purchased Power _ea

Q
» 2 7 2 5

618 Chemicals _obS
620 IR airs and Maintenance 3. 0 5 3
621 Office Supplies and Expense 4 2.2.5 i sA

630 Outside SCfViCBS I  7 4 ? '11 97/
635 Water Testing _ o2.6 8 g S
641 Rents - E l¢1[P(¢Y\ll' .24 477
650 1 I.xiTr station XPC]1S€S go 7, *Isa
657 Lnsuraxnce - General Liability I 4114, f t _  i " I z _
659 'insurance - Health and Life
666 Regulatory Commission Expense - Rate Case
675 Miscellaneous Expense 22.644 K Il
403 Depreciation Expense 4s.»f6. 4 9 , ' l o
408 Taxes Other Than Income I o f

1'

80 .
408.11 TaxesProp / 4 ¢ ? , I 8 . 4 2

409 Income Tax _Asa
TOTAL OPERATINGEXPENSES $ /

I$ nO D

OPERATING 1nco1vLE/(Loss) $ < t o  >I $49590 >

OTHER 1NC0.1|E/(EXPENSE)
419 Intern and Div idend Income s 0 $
421 Non-Utility Income 52 .37 . 2 3 7
426 Miscellaneous Non-Utility Expenses
427 IIntemestE else 'v'_q77.` 9 1 2 - ><

TOTAL on-IER INCOME/(EXPENSE) $ z $ 4 47

NET INCOME/(LOSS) $ < 41.499 > s 94,579 >

.F

,OMPANY NA1VM 3€»&V4/ Dam 1A}a.~f-¢/ C¢~-p¢.v~y: It;
v

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

8



4 lo

PUBLIC NOTICE OF APPLICATION FOR ORDER AUTHORIZING ISSUANCE OF
DEBT BY BEAVER DAM WATER COMPANY:

Beaver Dam Water Company filed an application with the Arizona Corporation
Commission for and order authorizing Applicant to issue $104,283.00 (gross proceeds) of
Security to be issued). The application is available for inspectionduring regular business
hours at the office of the Commission in Phoenix, Arizona and the Beaver Dam Water
Company'soffice in Beaver Dam Development Dam, Arizona,

2.
3.

Intervention in the Commission's proceedings on the application shall be permitted to
any person entitled by law to intervene and having a direct substantial interest in this
matter. Persons desiring to intervene must file a Motion to intervene with the
Commission which must be served upon applicant and which, at a minimum, shall
contain the following information: .

1. The name, address and telephone number of the proposed intervener and
of any persons upon whom service of documents is to be made if different
than the intervener.
A short statement of the proposed intervener's interest in the proceeding.
Whether the proposed intervener desires a fonnnal evidentiary hearing on
the application and the reasons for such a hearing.
A statement certifying that a copy of the Motion to intervene has been
mailed to Applicant. The granting of Motions to Intervene shall be
governed by A.C.C. R14-3-105 except that adj Motions to intervene must
be filed on, or before, the 15"' day after this notice.

4.


